The Company: 

Trimac Limited is a Canadian owned, 
public company engaged in the 
transportation, energy and natural 
resource service businesses. 
Operating primarily in Canada, 
increasing revenues are derived from 
operations in Europe and Africa. 


Trimac’s Customers are drawn from 
the Canadian petroleum, mining, 
construction and chemical industries, 
all levels of domestic and foreign 
governments and international 
corporations. 


Annual Meeting: 

Trimac’s Annual General Meeting will 
be held April 20, 1979 at 10:30 a.m. 
in the Glencoe Room of the Calgary 
Convention Centre. Shareholders 
who are unable to attend are 
requested to fill out, sign and return 
their proxies as soon as possible. 


OUR COVER 


Our cover illustrates Trimac’s 
major markets. Energy is symbolized 
by the drilling crew and transportation 
is represented by the bulk tanker. 


The photographic technique of 
posterization was used in achieving 
the tone and colour content to suggest 
an exciting future for Trimac’s 
companies. 


TRIMAC LIMITED AND SUBSIDIARY COMPANIES 
THE YEAR IN BRIEF 


December 31 


1978 1977 % 
(thousands of dollars) Change 
Operating Revenues" =... 4... see ee eee 155,450 137,872 +13 
Funds drom: Operations meses nie ee eee 27,935 18,767 +49 
Net Earnings before extraordinary items ...... 10,671 6,975 994253 
INCOMED AXe@S Fees ce ele eee Or eee 9,036 6,849 + 32 
Net Earnings asec. 8 ccc ls. pa eee eee 10,464 7,060 + 48 
Net Capital Expenditures .................... 33,384 18,0015) 85 
Working Gapital ener: ne ee eee 10,676 11,066 — 04 
Net:Capital'Investeditee 1-0) canes 104,874 81,612 + 29 
Long Term Debt (excluding current maturities) . 49,976 39,651 + 26 
Shareholders@ Equity ayeey sien cee 40,262 32,556 + 24 
COMMON SHARE DATA 
Net Earnings before extraordinary items ...... $ 4.55 S007 48 
Dividends. scare aa eer cee Ee eee: $ 1.30 $ 0.25 + 420 
Shareholders SE cuity meme screen marines $13.64 211089 23 
SHAREHOLDER INFORMATION 
Number of Shareholders: 
Commoni(GlasstAr&>B) mew serene re ee 761 7438002 
Preferred i( SenescA) terete sn tee 945 974~- — 03 
Number of Shares Outstanding: 
Common: (GlaSst Arcs) mec neen eens eeueree toe 2,357,895 2,145,301 + 10 
Preterredi(Senies:A) tesserae aren eee 317,700 320,000 -—-01 
SHARE VOLUME AND MARKET PRICE DATA 
PER COMMON SHARE 
(Board lots, TSE) 
1978 1977 
QUARTER VOLUME PRICE RANGE VOLUME PRICE RANGE 
H L H Us 
1st 210,679 18-1/4 15 65,709 8-1/2 6-1/4 
2nd 131,189 19-1/4 16-1/8 143,638 11-1/4 7-7/8 
3rd 166,273 25-1/2 16-1/4 148,370 12-5/8 10-3/4 
4th 118,015 26 20 228,151 16-3/4 10-1/2 
YEAR 626,156 26 15 585,868 16-3/4 6-1/4 


WHERE THE REVENUE DOLLAR COMES FROM WHERE THE REVENUE DOLLAR GOES 


Depreciation and other 
non-cash items 8¢ 


Leasing 7¢ 


Other 1¢ 
Net earnings 7¢ 


Income taxes 6¢ 


Net interest expense 3¢ 


To our Shareholders: 


Trimac had another year of significant 
growth in 1978. Revenues and earnings 
increased over last year’s record results. 


Earnings & Revenues 


Our 1978 earnings before 
extraordinary items increased 53% to 
$10,671,000 or $4.55 basic per common 
share, from the $6,975,000 or $3.07 basic 
before extraordinary items reported last year. 


The $1.48 per share increase was due 
to improved operating results and to a lesser 
extent to the full consolidation of Kenting 
Limited’s earnings for the year compared with 
only 56% for the first four months of 1977. 
Had Kenting been wholly owned during all of 
1977, comparable earnings would have been 
$3.26 basic before extraordinary items. 


Revenues increased 13% to 
$155,450,000 from $137,872,000 reported in 
1977. 


Dividends 


Recognizing our increasing earnings, 
the Board of Directors announced its 
intention in our third quarter interim report to 
increase the annual dividend to $0.60 per 
common share in 1979, payable quarterly. 
Trimac paid a special dividend of $1.00 per 
common share at the end of 1978 to give our 
shareholders the advantage of certain special 
income tax rules which expired after 
December 31, 1978. 


Financial Condition 


Trimac continues in a sound financial 
condition. Total assets rose 33% to 
$146,871 ,000 reflecting the increased 1978 
capital program outlined for you in our 1977 
Annual Report. Long term debt was 
$49,976,000 and shareholders’ equity 
reached $40,262,000. 


Operations 


Bulk trucking earnings improved 
because of a continuing increase in demand, 
particularly in cement and petroleum 


products hauling. Higher fleet utilization, 
better cost control, good weather conditions 
in the last quarter along with an unforeseen 
export requirement for gasoline combined to 
make 1978 a record year. 


Canadian drilling operations benefited 
from two new rigs, commissioned in the third 
quarter. 


Our survey companies each had 
excellent years. A major mapping contract in 
Egypt, airborne surveys for uranium, 
Canadian aerial photo and mapping 
expansion and the intensive search for 
hydrocarbons in Western Canada provided 
expanded opportunities for aerial and ground 
survey. 


Pipeline and Oilfield construction 
activity suffered through an extremely 
depressed market in 1978. Rain and high 
winds during the construction of the year’s 
major pipeline contract, turned a thin profit 
margin into an operating loss. 


Uncertain future markets in the 
Mackenzie River and Beaufort Sea areas, 
prompted us to move the major pieces of our 
tug and barge equipment out of the North 
and redeploy them in the Vancouver area. 


Future Markets 
Trimac is a service company. 


We see continuing growth in 1979. As 
we move toward the eighties, we intend to 
build on those businesses which we already 
operate. 


Drilling operations, running at 
essentially full utilization last year, will be 
expanded by three more Canadian rigs and 
two shallow rigs purchased in the United 
Kingdom last December. The contributions of 
these equipment additions will be reflected in 
1979 results. 


In bulk transportation, we will continue 
to expand our Canadian market share and to 
examine key acquisitions in Canada and the 
United States. 


International airborne survey markets 
continue to grow. 


The remaining portions of Tricil’s 
Hamilton-Wentworth waste management 
contract should be fully implemented by late 
1979. 


In the petroleum geophysics market, 
some softness may occur. Pipelining will 
improve only with increased exports of natural 
gas. 


Objectives 


To ensure the future produces growing 
returns for our shareholders, we are 
continuing to examine and measure each of 
our businesses on the basis of current 
returns on assets employed and on the 
prospects for continued high rates of return. 
We want to be certain that we are making 
the best possible use of our assets. 


Overall, Trimac’s objectives are to 
satisfy the needs and demands of our 
customers, employees, shareholders and the 
general public. The task of management is to 
weigh these sometimes opposing demands 
so that in the longer term each will be 
reasonably met. 


We are improving our effectiveness in 
the recruiting, management and development 
of our people. 


We are expanding our marketing, 
sales and operations training programs. 


We are increasing our emphasis on 
our environmental and social responsibilities. 


And we are increasing our efforts in 
communicating with a number of “publics” 
about Trimac, its goals and direction. 


You may find you have questions 
about the company after reading this report. If 
you have, write to us; we will do our best to 
answer them. 


Much credit is due Trimac’s people for 
another record year. Our congratulations! 


On behalf of the Board 
J.R. McCaig, President 


Sincerely, 


March 16, 1979 
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TRIMAC LIMITED 


DIRECTORS 
Director 
Since 
M. Dubinsky, Q.C. Calgary 1971 
F.N. Hughes Edmonton 1972 
J.R. McCaig Calgary 1970 


M.W. McCaig Calgary 1971 


D.D.C. McGeachy London 1977 
D.A. McIntosh, Q.C. Toronto 1977 
A. Vanden Brink Calgary 1976 


OFFICERS 
J.R. McCaig, President and 

Chief Executive Officer 
M.W. McCaig, Vice President 
K.W. Winger, Vice President Finance 
F.T. Bailey, Secretary 
SENIOR MANAGEMENT 
KENTING LIMITED 
A. Vanden Brink, President 
T.A. Jones, Senior Vice President 
K.C. Grogan, Secretary Treasurer 
J.M. Smart, Controller 
TRIMAC TRANSPORTATION GROUP 
LIMITED 
D.K. Jackson, President 
K.N. Wahl, Group Vice President 
G.E. Petersen, Vice President, Treasurer 
DIVISIONAL MANAGEMENT 
TRIMAC TRANSPORTATION SYSTEM 
LIMITED 
A.J. Coyston, Executive Vice President 
RENTWAY CANADA LTD. 
J.E. Sauvé, President 
TRIMAC CONSULTING SERVICES LTD. 
R.S. McBride, General Manager 
M.B.1. DATA SERVICES LTD. 
C.J. Nesselbeck, General Manager 
KENTING DRILLING DIVISION 
W.W. Ebel, Vice President, General Manager 
KENTING DRILLING SERVICES 
(UNITED KINGDOM) 
R.D. Pidskalny, Managing Director 
KENTING EARTH SCIENCES DIVISION 
D.G. Mackay, Vice President, 
General Manager 
KENTING AFRICA RESOURCES 
SERVICES (NIGERIA) 
H. Gansen, Managing Director 


KENTING OILFIELD SERVICES 
DIVISION/UNITED CONTRACTORS 
LIMITED 

D.R. Dennehy, Vice President, 
General Manager 

KENTING EXPLORATION SERVICES 
DIVISION 

W.R. Redmond, Vice President, 
General Manager 

KENTING HELICOPTERS DIVISION 
C.N. Crawford, Vice President, 
General Manager 

TRIPET RESOURCES LIMITED 
F.G. Vetsch, President 


JOINT VENTURE COMPANIES 
TRICIL LIMITED 
R.F. Day, President 


ARCNAV MARINE LIMITED 
C.T. Newman, Vice President, 
General Manager 


STOCK EXCHANGE LISTINGS 
Toronto Stock Exchange 


Montreal Stock Exchange 
Vancouver Stock Exchange 


REGISTRARS AND TRANSFER AGENTS 


The Royal Trust Company 
- Class A & B Common Shares & 
Share Purchase Warrants 


Crown Trust Company 
- 9.12% First Preferred Shares, Series A 


AUDITORS 
Price Waterhouse & Co. 
ADDITIONAL COPIES 


Contact Trimac’s Public Relations 
Department, Box 3500 Calgary, T2P 2P9 for 
additional copies of this report or for general 
information about the Trimac Companies. 


TRIMAC LIMITED 
DIRECTORY OF OFFICE LOCATIONS 


Trimac Limited 

6th Floor, 736 - 8th Avenue S.W. 
P.O. Box 3500 (Mail) 

Calgary, Alberta 

WAP Are) 

Telephone: (403) 265-9900 
Telex: 03-825633 


TRANSPORTATION SERVICES 
BULK HIGHWAY TRANSPORTATION 


Trimac Transportation System Limited, 
3rd Floor, 736 - 8th Avenue S.W. 

P.O. Box 3500 (Mail) 

Calgary, Alberta 

A? ARs) 

Telephone: (403) 265-9900 

Telex: 03-824656 


Branches in Kitimat, Burnaby, Prince George, 
Kamloops, Dawson Creek, Chetwynd, Fort 
Nelson, Whitehorse, Grande Prairie, Calgary, 
Edmonton, Lloydminster, Moose Jaw, 
Saskatoon, Regina, St. Boniface, Brandon, 
Thunder Bay, Picton, Windsow, Sarnia, 
Mississauga, Toronto and Beford. 


OPERATING COMPANIES 


Maccam Transport Ltd. 

H. M. Trimble & Sons Ltd. 

Oil and Industry Suppliers Ltd. 
Westland Carriers Ltd. 
Columbia Bulk Carriers Ltd. 
Municipal Tank Lines Limited 
Mercury Tanklines Limited 
Adby Transport Limited 

J. Kearns Transport Ltd. 
Territorial Transport (1968) Limited 
Tank Lines Limited 


TRANSPORTATION EQUIPMENT LEASING 


Rentway Canada Ltd. 

3rd Floor, 736 - 8th Avenue S.W. 
P.O. Box 3500 (Mail) 

Calgary, Alberta 

VAP ZARS, 

Telephone: (403) 265-9900 
Telex: 03-825633 


Branches in Burnaby, Edmonton, Calgary, 
Mississauga, Windsor, London and Hamilton. 


TRANSPORTATION CONSULTING 


Trimac Consulting Services Ltd. 
3rd Floor, 736 - 8th Avenue S.W. 
P.O. Box 3500 (Mail) 

Calgary, Alberta 

T2P 2P9 

Telephone: (403) 265-9900 

Telex: 03-825633 


HELICOPTER CHARTER 
Kenting Helicopters Division 


Hangar No. 3, Calgary International Airport 
Calgary, Alberta 

T2P 2G3 

Telephone: (403) 277-8526 

Telex: 03-821732 


DATA PROCESSING 


M.B.1. Data Services Ltd. 

4th Floor, 736 - 8th Avenue S.W. 
P.O. Box 3500 (Mail) 

Calgary, Alberta 

T2P 2P9 

Telephone: (403) 269-6926 
Telex: 03-825633 


ENERGY SERVICES 


Kenting Limited 

3rd Floor, 700 - 6th Avenue S.W. 
Calgary, Alberta 

T2P OT8 

Telephone: (403) 263-2980 
Telex: 03-824542 


OIL & GAS DRILLING 

Kenting Drilling Division 

3rd Floor, 700 - 6th Avenue S.W. 
Calgary, Alberta 

T2P OT8 

Telephone: (403) 263-2980 
Telex: 03-824542 


Operations office in Nisku, Alberta. 


Kenting Drilling Services Limited 


Unit 6 

Wilford Industrial Estate 
Ruddington Lane 

Wilford, Nottingham 

United Kingdom 
Telephone: (0602) 819-136 
Telex: 51377905 


PIPELINING AND CONSTRUCTION 


United Contractors Limited 

6th Floor, 736 - 8th Avenue S.W. 
P.O. Box 3500 (Mail) 

Calgary, Alberta 

YAP APs 

Telephone: (403) 261-0808 
Telex: 03-825633 


Operations offices in Calgary and Redcliff. 
Kenting Oilfield Services Division 


34th Street & 84th Avenue 
Edmonton, Alberta 

pals 4a 

Telephone: (403) 465-5276 


Operations offices in Fort St. John, Rocky 
Mountain House, Stettler, Edmonton and 


Turner Valley. 


GEOPHYSICAL SURVEY AND MAPPING 


Kenting Earth Sciences Division 


380 Hunt Club Road 
Ottawa, Ontario 

K1G 3N3 

Telephone: (613) 521-1630 
Telex: 053-4173 


Branches in Calgary, Don Mills and Toronto. 
Kenting Africa Resource Services 


53 Lawson Street 

P.O. Box 1658 (Mail) 
Lagos, Nigeria, Africa 
Telephone: 25927-27295 
Telex: 90521308 


Branches in Kano and Jos, Nigeria. 


Kenting Exploration Services Division 
5636 Burbank Crescent S.E. 

Calgary, Alberta 

T2H 126 

Telephone: (403) 253-6633 

Telex: 03-822630 


Branch operations office in LaRonge. 
OIL & GAS INVESTMENT 


Tripet Resources Limited 
401, 736 - 8th Avenue S.W. 
Calgary, Alberta 

T2P 1H4 

Telephone: (403) 261-0651 


JOINT VENTURE COMPANIES 
Tricil Limited 

Ste. 400, 101 Queensway 
Mississauga, Ontario 

LeB) 227 

Telephone: (416) 270-8280 
Telex: 06-960113 


Branches in Edmonton, Regina, St. 
Catharines, Sarnia, Hamilton, Mississauga, 
Ottawa, Kingston and Mercier in Canada; 
Felt Mills in New York. 


Arcnav Marine Limited 

6th Floor, 736 - 8th Avenue S.W. 
P.O. Box 3500 (Mail) 

Calgary, Alberta 

T2P 2P9 

Telephone: (403) 261-3693 
Telex: 03-825633 


Operations offices in Hay River and Inuvik. 
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TRANSPORTATION 


Trimac’s original business was 
transportation; highway hauling of bulk 
commodities is still the largest contributor to 
the company’s revenues. 


Trimac’s other transportation companies 
are engaged in equipment leasing and rental, 
helicopter transportation, marine transport 
and construction, consulting services and 
data processing. 


BULK HIGHWAY 
TRANSPORTATION 


Operations 


, . as 

Trimac Transportation System as 
the largest highway hauler of bulk of 
commodities in Canada, operates from 
Halifax, Nova Scotia to Vancouver, British 
Columbia. In the United States Trimac’s 
trucks can be found on highways in the 
majority of the states. The system is 
among the ten largest bulk carriers in North 
America. 


The Trimac system is composed of 
eleven motor carrier companies operating 
from twenty-two terminals located in the 
system’s major markets across Canada. 


Bulk hauling differs from other types of 
highway transportation because trucks are 
dispatched to serve one customer with a full 
load. Tanks are not hauled on set schedules 
which would require them to run on 
non-revenue producing trips. Equipment 
utilization is higher than other types of 
hauling, energy consumption — relatively 
lower. 


Trimac owns over 1,300 trailers and 350 
power units. Another 430 tractors are 
supplied to Trimac by independent drivers 
who own their own equipment and drive on 
contract for Trimac. Loads hauled by 
company owned power units account for 
55% of gross revenue. 


Movement of gasoline into the United 
States increased this year due primarily to 
shortages of unleaded fuel in the American 
markets. 


The uranium boom in Northern 
Saskatchewan has resulted in mines being 


Trimac Transportation System delivers 
virtually any material that flows or pours. This 
tanker is unloading chemicals at a synthetic 
crude oil plant in Northern Alberta. 


opened. Trimac is hauling building materials 
into one site across an ice road over a frozen 
lake. No roads exist in the area during the 
summer. 

Cement production in Canada 
increased by more than 10% in response to 
demand from the construction industry. 
Trimac’s cement hauling increased 
proportionately. 


All major hauling contracts up for review 
during the year were renewed. Contracts 
now in force account for 55% of total 
revenue. 


A new computer communications 
system for accounting and fleet control 
information, is being designed to link the 
truckline’s branches with head office. Now 
installed on a pilot basis at one branch, it is 
being evaluated by the trucking management 
and our computer people. 


Markets 


Dry bulk materials, mostly 
cement, account for 34% of Trimac’s hauling 
revenue. Petroleum products — gasoline and 
diesel fuel — are the second largest group at 
25%; chemicals, paints and resins generate 
13%, the balance is made up of pressure 
tank commodities like liquified petroleum gas, 
bunker fuel, asphalt, edible liquids and 
materials hauled on flat deck trailers. 


Geographically, 65% of revenue is 
generated in the four Western provinces, 
25% in Eastern Canada and 10% in the 
United States. 


Expansion 


An application for authorities to 
haul specified commodities out of Nova 
Scotia into Ontario, New Brunswick, Prince 
Edward Island and Newfoundland was 
granted by the Nova Scotia Motor Transport 
Board. 


Trimac is pursuing opportunities to 
expand its national network into the province 
of Quebec and internationally into the United 
States. 


Two approaches are under 
consideration for the U.S. market. 
International hauling from Ontario into the 
states and secondly hauling within the U.S. 
itself. A U.S. authority allowing trans-border 
hauling is shortly to be decided upon by the 
Interstate Commerce Commission when it 
rules on our appeal of an application made 
in mid 1977. 


Gasoline shipment to the United States 
is likely to rise during 1979 if offshore 
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Supplies of crude remain uncertain and the 
demand for unleaded gas continues to keep 
refineries from producing regular gasoline. 


A large market will develop in Northern 
Saskatchewan over the next few years as 
needs increase for lime and sulphuric acid 
used in the uranium ore reduction process. 


The Alaska Highway Pipeline will 
provide opportunities for pipe, construction 
materials and fuel hauling. 


In 1979 cement hauling is expected to 
increase even more than the gains recorded 
in 1978. 


Safety 

Much public interest has been 
generated over the issue of the shipment of 
dangerous goods. 


Trimac has used its own safety 
procedure manual for over ten years and has 
developed safety procedures for dealing with 
all aspects of hazardous material handling. A 
new code for the handling of dangerous 
goods is now being developed by several 
government agencies and our truckline 
personnel have become involved with the 
federal government in this development and 
in the design of regulations to be applied 
nationally. 


The program to convert all highway 
tractors and trailers from conventional to 
radial tires, scheduled for completion in 1981, 
is now 80% complete. Radial tires are safer, 
longer wearing and conserve more energy 
than conventional designs. 


Professional driver skills and safety 
training programs are key elements contrib- 
uting to the success of Trimac’s truckline. 


Rentway’s leased and rented vehicles 
are found in a variety of situations across 
Canada and in the United States. You may 
not recognize them as belonging to Rentway 
because many are identified in customer 
paint schemes. 


Trimac drivers placed first and second 
in two classes of the 1978 Canadian Truck 
Rodeo. Truck Rodeos, held regionally, lead 
to the national contest and are part of an 
industry sponsored program designed to help 
improve driver skills and promote safe driving 
practices. 


As a result of these and other safety 
programs, Trimac’s accident frequency is 
lower than the industry average. 


Employees 


About two thirds of the truckline 
employees belong to twenty-two bargaining 
units. About one third of our contracts have 
been negotiated. Labour relations within the 
company have been excellent and are 
expected to remain so. 


Trimac Transportation System’s core 
Staff, numbers about 1,100 people and 
expands to over 1,300 during peak season 
hauling. 


EQUIPMENT LEASING & RENTAL 


Rentway Canada Limited is one of the 
fastest growing companies in the truck 
leasing and rental industry in Canada. 
Rentway has facilities in seven Canadian 
cities from Toronto to Vancouver. Five 
additional agencies are located in Alberta & 
British Columbia. 


Services 


Rentway offers four basic service 
programs: 


In full service leasing Rentway 
develops equipment specifications 
best suited to the customer, selects 
and acquires the vehicle, provides 
licensing and insurance, delivers 
and maintains it including tires and 
can provide fuel. Rentway is 
responsible for the residual value of 
the equipment at the end of the 
lease. 


In net leasing Rentway provides the 
‘vehicle, assumes responsiblity for 
depreciation and residual value. 
The customer is responsible for 
licenses, operating costs, 
maintenance and insurance. 


TRANSPORTATION 


Project rentals give a client from 
one to over 100 vehicles required to 
accomplish a specific project. The 
usual term is from three to nine 
months. Typically, rental 

equipment is used on pipeline 
programs or major construction 
projects. 


Daily rentals and the 
maintenance of truck fleets 
owned by others are the smallest 
portions of Rentway’s business. 


Markets 


In 1978, full service accounted for 
37% of sales; net leasing 29%; project 
rentals 28%; and daily rentals/fleet 
maintenance service contracts 6%. 


Rentway currently serves about 600 
customers. Leases written from two to five 
years, account for 63% of total revenue, the 
remainder is accounted for by project and 
daily rentals along with outside service 
contracts. 


Geographically, revenues come 45% 
from Ontario, 36% from the Prairies, and 
British Columbia provides the other 19%. 


Rentway’s marketing objective is to 
increase its share of the market offered by 
Canada’s “TOP 300” companies. To assist 
in achieving this goal, Rentway’s marketing 
staff will receive a new in-house sales skills 
and technical proficiency training program 
during 1979. 


Rentway opened new branches in 
London and Hamilton in 1978. 


Employees 


Rentway’s customers are served by 
eighty employees at its locations across 
Canada. 


HELICOPTER CHARTER 


Trimac’s airborne transportation 
services are provided by Kenting Helicopters. 


Seventeen turbine powered machines 
serve the petroleum, mining, pipeline and 
construction industries in Western Canada. 


Often the only transportation mode 
capable of moving people and equipment 
into resource rich frontier areas, the 
helicopter has become an integral part of 
exploration programs. Kenting’s fleet will 
expand in 1979. 


Operations were concentrated in 
British Columbia, Alberta, Yukon and the 
Northwest Territories during 1978. Prior 
years Saw a more general distribution across 
the west and into Ontario. 


The charter helicopter market has 
been depressed for several years because of 
diminishing interest in energy exploration in 
the Arctic. Partially offsetting the decline is 
an increased use of smaller helicopters for 
seismic exploration in the Alberta foothills. 


Contracts in the private sector 
increased markedly during the year replacing 
a 40% decline in revenues derived from 
government contracts last year. 


One Allouette Ill was acquired; three 
new Astars, French built, lighter and faster 
than current equipment will join the fleet in 
1979. The acquisitions will be partly financed 
from the disposal of older equipment. 


Although little market change is forecast 
for 1979, some strengthening in price could 
occur, a result of consolidation within the 
industry nationally. 


Safety and training programs are 
designed by the division following 
government and manufacturers’ safety 
recommendations and advisories. 


A staff of 50 pilots, engineers and 
administrative people expands to 60 during 
peak operations in the summer months. 


TRANSPORTATION CONSULTING 


Trimac Consulting Services is shifting 
its revenue base more strongly toward the 
private sector. 


Delays in government funded foreign 
aid projects in Trimac’s areas of 
specialization have decreased revenues 
derived from foreign sources. 


Projects undertaken by the group in 
1978 included a road transport evaluation in 
Honduras, a grain transfer and storage study 
of the Port of Karachi in Pakistan, an 
overview of the rail and road transport 
requirements for the Cold Lake heavy oil 
project in Alberta and studies relating to 
scheduling costs and logistics for the Alaska 
Highway Pipeline. 
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ENERGY 


Trimac’s services to the worldwide 
energy exploration and development market 
include oil and gas drilling, airborne and 
ground geophysics, mapping, pipelining and 
oilfield construction. 


Tricil Limited is a waste management 
contractor designing, building and managing 
waste disposal systems and through the 
research facilities of Canadian Industries 
Limited finding ways to extract energy and 
material value from waste. 


OIL AND GAS DRILLING 
Canadian Operations 


Kenting Drilling is the fourth largest 
contract drilling company in Canada. The 
company operates twenty-two rigs ranging in 
depth capacity from 1 000 to 6 100 meters. 
This depth range allows Kenting to 
participate in all Western Canadian drilling 
markets. 


Rig 20-E is capable of drilling to 
6 100 meters. It is the largest in the fleet and 
was commissioned in early August. 


Kenting’s floormen are dwarfed by the 
huge drill pipe handling equipment needed 
for “deep hole” drilling in the Foothills. 


Canadian Markets 

The total number of drilling rigs 
operating in Canada has increased 30% in 
the last twelve months, 90% in the last 
twenty-four; 421 rigs are now in the field. 
Because of the intense demand for 
equipment and the people to run it, long term 
- two to four year - drilling contracts are now 
common. 


Kenting bids for contracts in two basic 
ways - by the day or by the meter drilled. 
Meterage contracts are riskier for the 
contractor but also have a better profit 
potential for companies like Kenting who 
have been able to attract and keep 
experienced operating personnel. 


Political instability in lran has raised 
serious questions about the security of 
petroleum supply for North America; 
increased Canadian gas exports to the 
United States have yet to be approved; 
Mexican reserves of oil and gas are now 
reported to rival those of Saudi Arabia and 
construction on the Alaska Highway Pipeline 
appears to be delayed by about twelve 
months. 


Given this blend of positive and 
negative market pressures the overiding 
consideration propelling the industry is the 
question of security of supply for Canada. 
We therefore remain confident of a strong 
demand for drilling services to find and prove 
Canadian reserves. 


Expansion 


Kenting committed to its largest ever 
fleet expansion during 1978. More than 50% 
of Trimac’s new capital program was 
invested in five new rigs. 


Of the five rigs and support equipment 
involved in the Canadian expansion, two 
started drilling late last summer, two more 
early this February and the last will be 
commissioned early in the second quarter. 


Employees 


Kenting’s domestic drilling operations 
employ an average of 400 people. 
Administrative offices are in Calgary; the 
operations centre, in Nisku near Edmonton, 
close to major activity areas. 
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Training 

With the influx of new workers into the 
industry, an intensified need for training 
drilling personnel has arisen. Several factors 
have made it necessary to institute an 
expanded in-house training program. The 
only industry training centre in Canada is 
overloaded with applicants. New 
requirements for safety and well control 
education have been instituted to take effect 
in January 1980. 


A training facility has been added to 
Kenting’s Nisku operations centre. It is 
equipped with a blow-out prevention 
simulator. Courses in blow-out prevention and 
well control procedure will be given to groups 
of fifteen, composed of rig managers, drillers 
and assistant drillers. The objective is to have 
125 to 150 Kenting people take the course 
and be examined and certified by the 
provincial authorities before year end. 


Audio-visual assisted programs 
covering rig safety, personnel management, 
maintenance and operating procedures will 
also be given to field personnel in the 
training centre. 


International Operations 


Kenting has been drilling for oil, gas 
and coal onshore in the United Kingdom 
since 1972. Beginning with a single rig, the 
fleet has grown to five. The most recent 
expansion was made in early December 
when two rigs were purchased from Atco 
Drilling Ltd. 


The additional rigs give Kenting more 
flexibility in the U.K. market and allow the 


Tracked vehicles are essential for 
transporting seismic exploration crews in the 
rugged Alberta foothills. 


Kenting’s TRIDEM* Canso is a unique 


multi-sensor geophysical prospecting aircraft. 


division to take better advantage of 
management, operating staff and 
maintainance shops required to run the 
Original three rigs. 


Kenting’s clients include Britain’s 
National Coal Board, the British Gas Council 
and private oil companies. 


Employees 


In Britain, Kenting employs eighty-five 
people, an increase of thirty-five from 1977. 
British nationals make up the majority of the 
employee group. Training programs are in 
place to train new British employees in 
drilling procedures. Staff in Britain also 
receives courses at an industry training centre 
in Montrose, Scotland. 


GEOPHYSICS & MAPPING 


Kenting Earth Sciences and Kenting 
Exploration Services are now the largest 
Canadian owned contractors operating in 
their respective disciplines - Kenting Earth 
Sciences, in airborne geophysics, aerial 
photography, mapping and resource studies; 
Kenting Exploration Services, in virtually all 
ground geophysical services and 
hydrographic surveys. 


Kenting Earth Sciences works in 
several foreign countries as well as in 
Canada. Kenting crews have worked in more 
than thirty-five countries. Kenting Exploration 
concentrates in Western Canada; over half 
its revenue coming from Alberta. 


Expansion 

In mid-year Kenting purchased the 
assets of Machair Surveys Ltd., a Calgary 
aerial photography and mapping concern 
whose primary market area is Western 
Canada. The purchase expanded Kenting’s 
total mapping capability by 20%, added a 
colour photo laboratory and 22 new 
employees. Existing photography facilities in 
Calgary were moved into the new, larger 
premises occupied by Machair. 


New capital of $1,970,000 was 
employed in the Machair purchase, the 
acquisition of a variety of field survey 
equipment, computer hardware, tracked 
vehicles and in the upgrading of seismic 
systems. 


*Tridem is a registered trade mark of Scintrex Limited 
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International Markets 


Kenting’s overseas business has been 
developed to the extent that over 70% of 
Earth Sciences’ revenues are now generated 
outside Canada. 


Working for the Egyptian Federal 
Ministry of Irrigation, Kenting is mapping the 
Nile River Valley downstream from the 
Aswan High Dam. Results of the program will 
be used to determine irrigation requirements 
in the valley. The project began in early 1978 
and will be completed by mid 1979. 


Major airborne geophysical contracts 
took crews and survey aircraft into Mali, 
Niger, Morocco and Ireland. 


Kenting Africa Resource Services, a 
subsidiary with 40% Nigerian ownership, 
provides mapping and resource study 
services in Nigeria. Large scale development 
projects being carried out in Nigeria have 
provided markets for the Nigerian company 
and on a subcontract basis for Kenting’s 
Ottawa mapping facility. Customers include 
state and federal governments, engineering 
and construction firms. 


Kenting’s permanent offices in Lagos, 
Kano and Jos Nigeria, house some of the 
most sophisticated private aerial 
photography, mapping, and soils analysis 
facilities in Nigeria. 


A 1977 contract to map seven 
Nigerian cities for planning purposes 
continued through the year. 


In Nigeria’s Katsina-Ala River Basin 
Kenting conducted a major resources study 
involving several disciplines including 
meterology, soils analyses and economic 
studies. In Sokoto State, Northwestern 
Nigeria, a similar program including drilling, 
geological studies and flood control design 
was carried out. 


1979 markets in Nigeria are softer 
than in 1978. Government funding of 
development programs has been temporarily 
frozen as a result of the Nigerian 
government's austerity program. Little 
change is expected until the program 

achieves its aims and the civilian government 
expected to be elected in 1979, has been 
installed. 


In Britain, Kenting has been drilling 
onshore for oil, gas and coal since 1972. The 
rig fleet increased to five with the acquisition 
of two units in December, 1978. 


Canadian Markets — Airborne 


Demand for airborne geophysical 
survey in Canada has been concentrated on 
the search for uranium. Base metal prices 
were strengthening at year end, indicating 
broader markets in 1979. 


A five-year federal government 
program to map uranium occurrence was 
cancelled after the 1978 field season - a 
reflection of the federal cost cutting effort. 
Kenting collected spectrometer data for the 
program in Ontario, Saskatchewan and the 
Northwest Territories. 


Saskatchewan and the NWT were 
also prime targets for private industry 
exploration contracts flown during the year. 


Over 64 000 km were flown in 
Northern Saskatchewan mapping the 
Wollaston Basin, an area brought into 
prominence by the Rabbit Lake, Key Lake 
and other promising uranium discoveries. 


Aerial photography and mapping 
showed unusually high activity levels; 
contracts were flown for the governments of 
Ontario and Alberta. 


Ground Geophysics 


Kenting Exploration’s markets for 
ground geophysics - seismic for petroleum 
and a variety of other methods for mineral 
prospecting continued to keep exploration 
crews operating at record levels. Exploration 
has been spurred by advances in the 
technology of seismic systems and the 
discovery of the “Deep Basin” gas reserves. 


With the exception of a base metal 
exploration program in the Hay River area of 
the Northwest Territories, mining survey 
crews were dedicated to the Saskatchewan 
and Alberta uranium plays. 


Engineering surveys were carried out 
in the Beaufort Sea, British Columbia, Yukon 
and the Northwest Territories. Geophysics 
was used to examine locations for hydro dam 
sites, the footings for a steel mill and to help 
decide the best location for a highway bridge 
over an Alberta river. 
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Technology 


High technology instrumentation is a 
key requirement for success in the air survey 
business. Two developments have kept 
Kenting in the forefront of the industry, both 
at home and overseas. 


In a joint venture with Scintrex Limited 
of Toronto, a new electromagnetic system 
has been installed in Kenting’s Canso survey 
aircraft. This Tridem* system provides more 
qualitative data about mineralization and the 
geology underlying a survey area. 


Further refinements to the Kenting’s 
Digital Survey System were incorporated 
during 1978 by Kenting’s Development & 
Implementation Group. Improvements are of 
a highly technical nature. The spectrometer 
system - used for uranium propsecting - is 
now capable of displaying filtered data and 
facilitates in-flight analysis of promising 
anomalies. A high speed, digital flatbed 
plotter has been installed in Ottawa to draft a 
variety of maps and profiles. 


Data generated by Kenting’s land 
surveyors in Egypt will be used to plan for 
irrigation projects in the Nile Valley, 
downstream from the Aswan High Dam. 


Kenting’s oilfield contruction experts 
put the finishing touches on a flare stack 
before erecting it as part of a major gas 
compression plant construction project. 


Employees 

Kenting Exploration employs a 
permanent staff of 70 rising to about 325 
during the peak season. 


Kenting Earth Sciences’ permanent 
Staff is 255. In Nigeria, Kenting Africa 
Resources employs 150 Nigerians and fifteen 
non-nationals. 


WASTE MANAGEMENT 


Trimac’s waste management activities 
are carried out by Tricil Limited - equally 
owned by Trimac and Canadian Industries 
Limited. 


The waste management business in 
Canada is an evolutionary period of its 
development. The collection and 
indiscriminate dumping of wastes, solid and 
liquid, by a large number of small companies 
is yielding to a sophisticated and professional 
approach to waste management. 


Tricil is described in our Energy 
Section because the major growth will come 
from the recovery of “values” from waste in 
the form of recycled materials and generated 
energy. 


Social Climate 


The industry is in the development 
stage as is much of the technology 
required to process and dispose of wastes. 
Strong public pressures for environmental 
improvement are helping to expand the 
industry. 


Old landfill sites are filling up. 
Although ecologically secure sites may be 
available, no-one wants new land fills 
located near residential areas and as a 
result, government regulations for site 
selection are becoming more stringent. 


Most liquid waste, because of its toxic 
nature, is not suitable for landfilling. It must 
be disposed of in other ways; incineration is 
one method. However, liquid waste 
incinerators are viewed by some pressure 
groups as sources of pollution, rather than 
means to control it. 


Today’s society is placing a heavy 
emphasis on the necessity of creating a 
safe environment, no matter what the cost. 
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The job can be done. It will require 
Significant capital investment, technology 
development and most important, it will 
require the co-operation of governments, 
industry and the general public to ensure 
the goal is achieved. 


Markets 


Tricil’s services cover two distinct 
waste management markets - industrial, 
commercial and residential solids and 
industrial liquids. 


Solid waste is generated by each of 
us, by commercial operations and by 
industries. It is made up of paper, metal and 
glass containers, plastics and left over food. 


Liquid waste - oils, complex organic 
and inorganic chemicals - sometimes highly 
toxic, is a by-product of industrial processes. 


Operations 


In February 1978, Tricil took over the 
operation of the Solid Waste Reduction Unit 
(SWARU) owned by the Regional 
Municipality of Hamilton-Wentworth. The 
plant processes solid waste, removes metals 
and incinerates the remainder - generating 
steam in the process and reduces the bulk 
requiring landfilling by 95%. 


The ash from the Tricil Hamilton Plant 
is being analysed to see if it contains any 
material values. 


These four hammer mills shred the 
solid waste coming into the Tricil Hamilton 
Plant. Shredding the waste makes resource 
recovery possible and allows the remainder 
to be burned in the suspension fired boilers. 
Volume of incoming waste is reduced by 
95%. 


The plant is unique; the contract with 
the Region of Hamilton-Wentworth is the 
largest awarded to a private waste 
management company in Canada. 


A capital improvement program of 
$750,000 has been completed to make 
mechanical changes in the plant's design 
and refurbish major components. The plant is 
now operating at forecasted incineration 
levels. The remaining stages of the ten-year 
contract signed with the Region should be 
underway during 1979. 


The contract will see Tricil: 


— design, build and operate three 
transfer stations - buildings to 
receive collected wastes for 
trans-shipment to a landfill site or 
to the SWARU plant; 


— design and operate a new landfill 
site; 


— design and run a transportation 
network to link all new 
components of the system. 


The successful operation of the Tricil 
solid waste reduction plant has resulted in a 
renewed interest in this technology by 
municipalities in Canada and the United 
States. 


With the success of the Hamilton 
plant, Tricil is now in a position to actively 
market the service of designing, building and 
operating solid waste reduction plants in 
Canada and abroad. 


Research by CIL into the gasification 
of solid waste is continuing at Tricil’s 
Kingston, Ontario transfer station. A new 
waste paper recovery process and 
corrugated board bailing system has been 
installed. 


On the liquids side, a capital 
investment of over $1,000,000 was made to 
upgrade the only liquid waste incinerator in 
Ontario - the Tricil plant in Sarnia. The 
program assures that the escalating 
stringency of anti-pollution standards are 
met. Sarnia is now handling some of the 
material previously incinerated at the 
Mississauga plant. That incinerator was 
closed in mid-year, partly in response to 
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public fears of pollution from the stack. 
Mississauga remains a transfer station for 
liquid waste. 


Research & Development 


A stronger commitment toward 
investigating new technology and 
processes for the treatment and 
destruction of liquid wastes was made as 
Tricil increased its Technical Development 
staff during 1978. Tricil will continue to lead 
the industry in finding solutions to liquid 
waste disposal problems. 


Employees 


Tricil employs 350 people including 
environmental and technical experts, truck 
drivers, management and administrative staff 
at its nine Canadian and one U.S. location. 


PIPELINE & OILFIELD CONSTRUCTION 


Trimac’s two divisions serving the 
production sector of the Oil & Gas industry 
are United Contractors and Kenting Oilfield 
Services. Both companies are pipeline 
construction contractors. They concentrate 
on the “smaller inch” market laying lines up 
to 16 inches in diameter. 


Kenting also builds a variety of oil and 
gas processing facilities - gas compression 
and purification plants, oil pumping stations 
and waterflood plants. A division of Kenting 
Oilfield Services, Technical Enterprise, 
designs and manufactures electrical control 
and pneumatic systems for drilling rigs, 
markets a variety of electrical and air 
components and a line of medium intensity 
airfield lighting systems. 


Markets 


The market for construction of gas 
processing facilities and pipelines has slowed 
markedly. The reserves of natural gas 
discovered during two years of hectic drilling 
have not found markets in Canada and new 
export permits are yet to be granted. 


Investment in new processing and 
pipeline systems will not be made until 
producers can sell their gas. 


Although very little work is available in 
the pipeline market, a few contracts are 
being let for compressor and pump station 
construction. Additional compressor power is 
required to move gas contracted for under 


existing agreements. Construction of this 
type is likely to decline in 1979 as projects 
underway are completed. 


If new export agreements are 
approved a large amount of pipeline work will 
be required to tie in the newly found 
supplies. Compression and treatment 
facilities will also be required to move and 
purify the gas. 


The earliest these markets are likely to 
strengthen is the fall of this year - after 
specific gas export applications have been 
approved. 


Operations 


Kenting’s “district” operations, 
located in Alberta and British Columbia’s 
producing areas, were reasonably busy. 
Routine maintenance of oilfield installations 
and local small pipeline activity continued. 
A new district office was opened in Fort St. 
John to service the increasing local activity. 


United Contractors’ pipeline contracts 
included the first ethylene line to be laid in 
Alberta. The 138 km transmission line runs 
from Joffrey near Red Deer to Fort 
Saskatchewan - outside Edmonton. Several 
other jobs in Alberta were completed to 
provide gas gathering and gas transmission 
lines. 


Kenting is working on the largest 
single construction contract it has ever been 
awarded. At Jumping Pound, west of 
Calgary, crews are building a 13,000 hp. 
compressor station. Two compressors will be 
installed along with a liquids separation 
system. The project began in September 
1978 and will be complete by late summer 
this year. 


Expansion 

Technical Enterprise almost doubled 
its revenue in 1978, designing and 
fabricating electrical controls and pneumatic 
systems for new drilling rigs. Contracts to 
supply twelve municipal airports in Alberta 
with airfield lighting systems were started 


‘during the year. 


To accommodate the much increased 
demand in both these markets, Technical’s 
facilities have been increased by 30% to 
1 100 square meters. 


In 1979, Kenting Oilfield Services 
will relocate its equipment yard, 
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maintenance and fabrication shop and 
administrative offices into a new and larger 
facility in Nisku, adjacent to Kenting 
Drilling. Technical Enterprise will remain in 
its facility in Edmonton. 


Employees 

Permanent staff employed in Trimac’s 
oilfield construction companies totals 70 
engineers, project supervisors and 
administration staff. Peak season increases 
account for an additional 230 field 
construction personnel. 


OIL & GAS INVESTMENT 


Tripet Resources, Trimac’s Oil & Gas 
division, participated in thirty-four projects 
involving seismic programs and options, land 
acquisitions and drilling during the year. 


Tripet is a farmee in a drilling 
program on lands held by Voyageur 
Petroleums. All lands are subject to a firm 
gas sales contract and any production is 
therefore immediately saleable. Tripet has 
committed to participating in the first 
seventy-five well phase of a 150 well total 
program. Participation in phase two is at 
Tripet’s option. The total cost of phase one 
is in the order of $6.0 million of which 
Tripet’s share is $2.4 million. Now, over a 
quarter of the way through phase one, 
results have met expectations. 


A successful gas well was drilled in 
Northeastern British Columbia. Although not 
yet producing its production tests at 6.5 
million cubic feet per day. 


A well in Saskatchewan is producing 
“new oil’ at the rate of seventy-five barrels 
per day. Of three more drilled to date in a 
five well program, one is a producer, the 
other two - dry. 


Tripet’s commitment to invest $1.5 
million for each of five years, was augmented 
in September by General Distributors of 
Canada Ltd., of Winnipeg, who will provide a 
matching amount over five years. This brings 
the total five year investment to $15.0 million. 


The additional investment allows 
Tripet to expand its scope of operation and 
to more actively seek new ventures. 


ARCTIC CONSTRUCTION 


Arcnav Marine, Trimac’s 50% owned 
tug, barge and construction operation on the 
Mackenzie River has seen its markets 
deteriorate substantially in the past few 
years. 


In July, Arcnav’s largest tug and six 
barges were moved out of the Arctic and 
relocated in Vancouver. 


The construction fleet, one tug, three 
barges, a two-hundred ton crane and a 
variety of earth moving equipment remains in 
the Arctic. 


Arcnav sustained substantial losses in 
the demobilization to Vancouver; revenue fell 
as a result of reduced markets compounded 
by a temporary license restriction. 


Construction activities will likely show 
a loss for 1979. 


Because of continuing low activity 
levels in the north, we are in the process of 
determining our best course of action for the 
division’s future. 
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FINANCIAL REVIEW 


The following commentary is designed to assist in your interpretation of 
Trimac’s year end financial position. 


HIGHLIGHTS 


— $155,450,000 operating revenues 

— $ 10,464,000 net earnings 

— $ 39,570,000 spent in capital expenditure program 
—$ 2,355,795 special dividend paid 

—$ 7,706,000 shareholders’ equity increase 

— $ 10,325,000 long term debt increase 


MAJOR WORKING CAPITAL CHANGES 


December 31 Increase 
1978 1977 (Decrease) 


(thousands of dollars) 
Current assets: 


Gashyandishort termidepositSmaneemee eee $ 9,128 3 Shil7é $ 5,955 


Accounts receivable Sac cmaccascrrcrtee citer ener renee 32,941 26,364 6,577 
All ‘other :current*aSSets tarccees cen tet tac raeer Reece near 9,357 9,189 168 

51,426 38,726 12,700 

Current liabilities: 

Bank adVancOSsiao is.c eerste eee ee Ts een eee 9,040 1,859 (7,181) 
AccountSipayablerandiacchucc sin === 19,859 17,207 (2,652) 
Current maturities of long term debt.................... 6,074 2,913 (3,161) 
Allrothencurrentsliabilitics ererre rere annette ene ET 5,681 (96) 

40,750 27,660 (13,090) 
Total working Capital seme sey ane eee ee $10,676 $11,066 $ (390) 


CASH AND SHORT TERM DEPOSITS 


Cash was high at the end of 1978 compared to the prior year end. Funds 
were held as follows: 


Term deposits — Canadian’ cash reserves <i ace onesie ei eer tielere ete terarere tenet $3,575,000 

—U:S.Dollars*and: Sterling ssscrmectetsicitstr etsy arate tener ee 4,500,000 

Total funds on deposit tame cacccessee ree ores eee ere ener eat 8,075,000 

Funds in-transit: from Nigeria pememerime ctr ee eer eter encase eaten eeree ere 540,000 

Sundry bank balances ic ciccnisene alee mu wie taenesaa mentee nieteten ey aint n renee Eee ae 513,000 
Total cash and short term deposits 


5 Sab ecard le aueexsbnga Gi ease tact eons oat te tiege ete ere Oe I TRCN CREE $9,128,000 


The U.S. Dollars and Sterling were held for the settlement of equipment 
purchase liabilities and income tax liabilities in those currencies. 


ACCOUNTS RECEIVABLE 


Accounts receivable have increased by nearly 25% over the prior year’s 

balance. Some of the more significant factors are: 
(a) Drilling revenues have increased 36% in the 

fourth quarter. 3.3.55, Setters ade ee ae ane ee ee eee $3,645,000 
(b) Canadian mapping and geophysical volumes 

are up significantly over 1977. Kenting 

Africa continues to experience procedural 

delays: in Collection,.5-v:.c2 tae vaerae eieencu- manor aOR Pe re eee eee 2,424,000 
(c) Bulk highway hauling revenues were up 25% 

for theilast two/months! Of i978 Seeeeseeer critter ator eerie eter Taree ea 1,495,000 


(d) Pipeline revenues were down significantly 
in. November:and Decemberaeamemr cera cieiersrenac recreation eee ae (1,031,000) 


(@) Other —-et csc. ccc ahha eee oes ear 44,000 


$6,577,000 
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LONG TERM DEBT 


The current portion of long term debt increased by $3,161,000, mostly 
related to drilling rig term debt which has a relatively short six year maturity. 


CAPITAL EXPENDITURE FINANCING 


New drilling equipment accounted for 48% of the record 1978 capital 
expenditures while bulk highway transport vehicles and rental and lease truck 
equipment expenditures remained at levels comparable to 1977. The new drilling 
rig program included the addition of two new rigs put into service together with 
components for two more rigs commissioned in February this year. Two shallow 


land rigs purchased in Britain and normal upgrading costs of existing equipment 
are also included. 


Highway All 
Trans- Other 
portation Leasing Drilling Divisions Total 


(thousands of dollars) 
Funds provided for fixed 


asset replacement: 


(a) Depreciation ............. $3,897 $ 4,203 $ 1,382 $3,263 $12,745 
(b) Asset disposal proceeds... 591 4,453 253 889 6,186 
Total replacement funds ........ 4,488 8,656 1,635 4,152 18,931 
Capital expenditures ......... 4,615 10,385 OOM, 5,413 39,570 
Net expansion of fixed assets ... $ 127 $ 1,729 $17,522 $1,261 $20,639 


Net expansion was financed 
from the following sources: 
(c) Increase in term debt 


(Net) A eer ee $ 304 Seleeva7, $ 9,983 $(1,239) $10,325 
(d) Deferred income tax 

inCkease ser eren nee 451 246 4,467 71 5,235 
(e) Net funds from or (to) 

working capital ......... (628) 206 3,072 2,429 5,079 


$ 127 $ 1,729 $17,522 $ 1,261 $20,639 


At the end of 1978 drilling rigs made up 36.5% of the total net book value of 
fixed assets of Trimac. They represented 21.9% of that total at the end of 1977. 
Bulk transport and leasing’s share declined to 35.1% from 45.1%. This change 
reflects the growing strength of drilling rather than any de-emphasis of 


transportation. 
CAPITALIZATION 
ee 
1978 1977 
$ % $ % 
(000’s) (000’s) 
Kong term, debt Se crane mereriahs ree: $ 49,976 47.1 $39,651 47.8 
ACCIUCC COSIS taney teeter rete eee crs 1,247 ee 1,291 1.6 
Deferred income taxes ..................... 13,311 128 8,242 9.9 
Minority interest gicreccmuceteecie srarensecireete ore 1,325 1.3 1,163 1.4 
Shareholderssequityiaaeemererrn rine raaacr: 40,262 37.9 32,556 39.3 
$106,121 100.0 $82,903 100.0 


Trimac maintained its sound financial condition during a year when our 
capital expenditures reached record levels and a special dividend of $2,355,795 
was paid to our common shareholders. Increased net earnings and income tax 
deferrals contributed to this stability. Long term debt remained at 47% of total 
capitalization at the end of 1978 while shareholders’ equity declined only slightly 
to 37.9% compared to 39.3% the year before. The ratio of long term debt (net of 
current maturities) to equity remained at 1.2/1.0 at December 31, 1978. 


Revolving bank loans relating to truck equipment made up 48.9% of long 
term debt at the end of 1978 and 57.6% at the end of 1977. This change reflects 
the relatively larger borrowings in support of the drilling rig expansion program. 


FINANCIAL REVIEW 
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AUDITORS’ REPORT 


To the Shareholders of 
TRIMAC LIMITED 


We have examined the consolidated balance sheet of Trimac Limited as at 
December 31, 1978 and the consolidated statements of earnings, retained 
earnings and changes in financial position for the year then ended. Our 
examination of the financial statements of Trimac Limited and those subsidiaries 
and the 50% owned company of which we are auditors was made in accordance 
with generally accepted auditing standards, and accordingly included such tests 
and other procedures as we considered necessary in the circumstances. We 
have relied on the reports of other auditors who have examined the consolidated 
financial statements of a subsidiary and a 50% owned company. 


In our opinion, these consolidated financial statements present fairly the financial 
position of the Company as at December 31, 1978 and the results of its 
operations and the changes in its financial position for the year then ended in 
accordance with generally accepted accounting principles applied on a basis 
consistent with that of the preceding year. 


Calgary, Alberta PRICE WATERHOUSE & CO. 
February 23, 1979 Chartered Accountants 
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TRIMAC LIMITED AND SUBSIDIARY COMPANIES 


CONSOLIDATED STATEMENT OF EARNINGS 


For the Year Ended December 31, 1978 


OPERATING REVENUES: 
Transportation and leasing............... 


Drilling and resource services 
Other 


COSTS AND EXPENSES: 
Operating costs and expenses ........... 
Depreciation and amortization............ 


OTHER DEDUCTIONS (INCOME): 

Interest expense — long term debt ....... 
Other interest expense 

(net of interest income)................ 
Other (including gains on sale 

of fixed assets — 

1978 — $642,000; 

1 (e036; 000) er ae eee 


INCOME TAXES: 
CUTTER eek aera ee ae ee ee 


Share of earnings of 50% 
owned) COMpaniCS tatu ae ees eee 


Minority interest in net earnings 
Of SUDSICIANY tren ne een th, eee 
Net earnings before extraordinary items ..... 
Extraordinary items (Note 11) -.----..-.--. 
NETLEARNINGS 93 ea oe ee 
Net earnings per share before 


extraordinary items - Basic ............ 
- Fully Diluted ...... 


Net earnings per share 
ES AS|C mean ee ee 


il 


1978 1977 

$ 75,036,000 $ 65,324,000 
79,546,000 71,396,000 
868,000 1,152,000 
155,450,000 137,872,000 
119,491,000 110,002,000 
12,745,000 10,800,000 
132,236,000 120,802,000 
23,214,000 17,070,000 
4,252,000 3,633,000 
101,000 85,000 
(732,000) (987,000) 
3,621,000 2,731,000 
19,593,000 14,339,000 
3,801,000 4,781,000 
5,235,000 2,068,000 
9,036,000 6,849,000 
10,557,000 7,490,000 
372,000 408,000 
10,929,000 7,898,000 
258,000 923,000 
10,671,000 6,975,000 
(207,000) 85,000 

$ 10,464,000 $ 7,060,000 
$4.55 $3.07 

$3.63 $2.53 

$4.45 $3.11 

$3.55 $2.56 
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TRIMAC LIMITED AND SUBSIDIARY COMPANIES 


CONSOLIDATED BALANCE SHEET 
December 31, 1978 


ASSETS 


CURRENT ASSETS: 

Cash and short term deposits ............ 
Accounts. receivables see ee eee 
Income taxes - current deferred 

and recoverable 2 eee 
Contracts in(progress marr rene 
Inventories of supplies and material 

at lower of cost or net 


TireS 3.0 oe ene eee 


INVESTMENTS, SECURITIES 
AND ADVANCES: 
Investment in and advances to 50% 
Owned COMmpanleS meena eee 
Balances receivable under employees’ 
share, DULChase: plans samme ener 
Other: (Note :2) A2te acme eee eee 


FIXED ASSETS, at cost (Note 3) .......... 
Less: Accumulated depreciation 
and amortization eee eee ree 


1978 1977 
$ 9,128,000 $ 3,173,000 
32,941,000 26,364,000 
720,000 622,000 
3,258,000 3,831,000 
1,885,000 1,533,000 
1,785,000 1,622,000 
1,709,000 1,581,000 
51,426,000 38,726,000 
3,628,000 5,218,000 
825,000 1,655,000 
3,257,000 1,136,000 
7,710,000 8,009,000 
121,919,000 91,047,000 
37,235,000 30,429,000 
84,684,000 60,618,000 
3,051,000 3,210,000 


$146,871,000 


$110,563,000 


LIABILITIES AND SHAREHOLDERS’ EQUITY 


CURRENT LIABILITIES: 
Bank advances, secured (Note 4) . 
Accounts payable and accrued .... 
Income taxes payable............ 
Contract advances............... 
Current maturities of long term debt 
(Notes?5:andi6) asst eer 


TOTAL CURRENT LIABILITIES .... 


LONG TERM DEBT: 
Equipment obligations (Note 5) .... 
Others(Note/G) = ye. eee eee 


MINORITY INTEREST ............. 

SHAREHOLDERS’ EQUITY: 

(Notes 7 and 8) 
PreferredisnareS) 021.4 een 
Common Shares ane a ee 
Contributed surplus .............. 
Retained earnings ............... 


APPROVED BY THE BOARD: 


1978 UWA 
$ 9,040,000 $ 1,859,000 
19,859,000 17,207,000 
4,234,000 4,508,000 
1,543,000 1,173,000 
6,074,000 2,913,000 
40,750,000 27,660,000 
37,715,000 26,515,000 
12,261,000 13,136,000 
49,976,000 39,651,000 
1,247,000 1,291,000 
13,311,000 8,242,000 
1,325,000 1,163,000 
8,099,000 8,793,000 
7,404,000 5,619,000 
50,000 50,000 
24,709,000 18,094,000 
40,262,000 32,556,000 


$146,871,000 


$1 10,563,000 


A. Vanden Brink, 


J. R. McCaig, 


Director 


Director 
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TRIMAC LIMITED AND SUBSIDIARY COMPANIES 


CONSOLIDATED STATEMENT OF CHANGES IN FINANCIAL POSITION 


For the year ended December 31, 1978 


SOURCE OF FUNDS: 

Fromoperations (a) enact ete ere 
Increase in long term debt .....7...1..... 
Proceeds on disposal of fixed assets ..... 
Proceeds on issue of common shares .... 
Net proceeds on issue of 

preferred shares easier teen ee 
Employees’ share purchase plans ........ 


APPLICATION OF FUNDS: 
Purchase of fixed assets =....°.......... 
Repayment of long term debt ............ 
Dividends 20. Ao eee ee eee 
Purchase of shares of subsidiary ......... 
Advances to 50% owned companies ...... 
Other inVeStmMentsS mee eee erent 
Other changesi— cigars aetna 


Net increase (decrease) in 
Working CapitaliRter eae ne eee 
Working capital, beginning of the year ...... 


WORKING CAPITAL, END OF THE YEAR.. 


1978 1977 
$27,935,000 $18,767,000 
30,503,000 19,541,000 
6,186,000 6,910,000 
1,149,000 - 
= 8,429,000 
___ 830,000 (548,000) 
66,603,000 53,099,000 
39,570,000 24,911,000 
20,178,000 13,933,000 
3,849,000 972,000 
— 8,295,000 
1,292,000 a 
2,071,000 71,000 
33,000 238,000 
66,993,000 48,420,000 
(390,000) 4,679,000 
11,066,000 6,387,000 
$10,676,000 $11,066,000 


(a) Funds from operations is computed by adding net earnings, minority interests, depreciation and 
amortization, non-current deferred taxes and the change in non-current deferred and accrued 
accounts, adjusted for share of earnings of 50% owned companies, extraordinary items and gains 


on disposal of fixed assets. 


CHANGES IN COMPONENTS OF WORKING CAPITAL 


Increase in: 
Cash and short term deposits ............ 
Accounts receivable, income taxes 
and contracts in progress .............. 
Inventories and prepaid expenses ........ 


(Increase) in: 
Bank adVanCes essere erate eee ee 
Accounts payable, income taxes 
and contractiadVanCeS mst ese 
Current maturities of 
long termid CD ime sere eispre S reeetee 


Increase (decrease) in 
working Capital mcr eee 
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$ 5,955,000 


6,102,000 
643,000 


12,700,000 


(7,181,000) 
(2,748,000) 


(3,161,000) 
(13,090,000) 


$ (390,000) 


$ (1,198,000) 


7,670,000 
425,000 


6,897,000 


335,000 
(2,132,000) 


___ (421,000) 
(2,218,000) 


$ 4,679,000 


TRIMAC LIMITED AND SUBSIDIARY COMPANIES 


CONSOLIDATED STATEMENT OF RETAINED EARNINGS 


For the Year Ended December 31, 1978 


BALANCE, BEGINNING OF THE YEAR .... 
Net earnings for the year 


DEDUCT: 
Dividends paid — 
Common shares (1978 - $1.30 
per share; 1977 - $0.25 per share) ..... 
9.12% First Preferred Shares, Series A . 
Other preferred shares 


Expenses of issue of 9.12% 
First Preferred Shares, Series A 
(newOf taxes70ls 150,000) see 


BALANCE, END OF THE YEAR ........... 
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1978 1977 
$18,094,000 $12,297,000 
10,464,000 7,060,000 
28,558,000 19,357,000 
3,033,000 535,000 
724,000 390,000 
92,000 47,000 
3,849,000 972,000 
— 291,000 
3,849,000 1,263,000 
$24,709,000 $18,094,000 
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TRIMAC LIMITED AND SUBSIDIARY COMPANIES 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 


NOTE 1 — ACCOUNTING POLICIES: 


(a) These consolidated financial statements include the accounts of the Company 
and its subsidiaries, all of which are wholly-owned except for its Nigerian 
subsidiary and certain preferred share interests in Kenting Limited. The Company 
follows the equity method of accounting for its investment in 50% owned 
companies. Under this method, the cost of the investment, including goodwill at 
acquisition, is adjusted for the Company’s share of undistributed earnings or 
losses and capital transactions. The Company’s share of earnings and 
extraordinary items is included in the statement of earnings as “Share of earnings 
of 50% owned companies” and “Extraordinary items” respectively. 


(b) Goodwill and authorities acquired subsequent to March 31, 1974 are being 
amortized on a straight line basis over periods of up to forty years. $2,934,000 of 
goodwill and authorities was acquired prior to that date. 


(c) The cost of original and replacement tires and tubes used on vehicles hauling 
bulk commodities are charged to prepaid expenses and are written off against 
income on a mileage basis. 


(d) The accounts of foreign subsidiaries have been translated into Canadian 
dollars; current assets and liabilities using the rate in effect at December 31, 
1978, other balance sheet items and related depreciation and amortization at 
applicable historical rates, and revenues and other expenses at the average 
exchange rate for the year. Working capital of the Nigerian subsidiary, which is 
subject to foreign exchange control regulations, amounted to approximately 
$4,060,000 at December 31, 1978. 


(e) The Company follows the practice of recording income from contracts under 
the percentage-of-completion method of accounting. Any anticipated losses are 
provided for in their entirety. 


(f) Provisions for non-current accrued costs aggregated $1,247,000 at December 
31, 1978 ($1,242,000 at December 31, 1977). Provisions are made (by charges 
to income based on levels of operating activity) for estimated future liabilities 
relating to major overhauls of aircraft and helicopters. Overhaul costs of highway 
hauling units and construction equipment engaged primarily in seasonal work are 
accrued in current liabilities ($797,000 at December 31, 1978; $557,000 at 
December 31, 1977). 


(g) The Company follows the full cost method of accounting for interests in oil and 
gas properties, whereby all costs related to the exploration for and development 
of oil and gas reserves are capitalized as incurred. Costs are amortized using the 
unit of production method, based on the Company’s total estimated proven 
reserves. Proceeds on disposal of properties are applied to reduce the total costs 
in the pool. 


(h) The Company accounts for Federal income tax credits related to investment 

in certain fixed assets by reducing current income tax expense. These investment 
tax credits reduce the capital cost, for income tax purposes, of the related fixed 

assets. The Company provides deferred income taxes on the difference between 
the “accounting” and “tax” costs of these assets. 


(i) Certain comparative figures for the 1977 year have been restated to conform 
to the current year’s financial statement presentation. 


NOTE 2 — OTHER INVESTMENTS: 


Other investments includes marketable securities, carried at a cost of $2,310,000 
(market value at December 31, 1978 — $2,329,000). 


NOTE 3 — FIXED ASSETS AND DEPRECIATION POLICY: 


(a) The cost of fixed assets and net book value by major classification are as 


follows: 
December 31 
1978 1977 
Net Book Net Book 
Cost Value Cost Value 
(thousands of dollars) 
Eee hes bk ome seta ta ee ee $ 1,733 $ 1,733 SS er SF ser 
Buildings and yard improvements ............ 4,829 3,676 4,222 3,329 
Revenue producing vehicles and equipment: 
— Bulk hauling highway units ............. 33,807 15,765 31,441 15,448 
= (KEES Cine) (EME UNS ..--acoccancocane 19,906 13,981 Ai7mlios 11,905 
= (WELUNE COWIOMMENNE oon ccadonucnavoceucee 2,624 1,972 1,833 1,286 
Slate Males ae, ah, 55 en ee eee 32,958 30,905 14,001 13,281 
ad CIICODLCS mare irr ote rere Cs ee 4,361 3,784 4,113 3,487 
— Mapping and geophysical .............. 8,754 4,610 6,787 4,226 
= COMSIMUGHOM 3... cac0nccs0nenossaacanune 5,709 3,372 TAS 3,976 
Interests in oil and gas properties............ 4,303 4,005 1,188 1,133 
Oiheraerr meme cee Wess eek 2,935 881 3,027 1,020 


$121,919 $84,684 $91,047 $60,618 


(b) The Company depreciates the costs of fixed assets, other than land and 
interests in oil and gas properties, to their estimated residual values as follows: 


Estimated 
Asset Depreciation Method Useful Life 
POWOMUMITS ere cacic tok Varying percentages of original cost ............ 5 years 
Highway trailers ......... Straightslinetyysiceeea tent eee eee 8 years 
Rental vehicles .......... Varying percentages of original cost ............ 3 years 
[EeasenvechicloSmeeeneaeaae Varying percentages of original cost ............ Varied to match 
term of lease 
Marine barges........... Straightline: agers seme tee eee 15 years 
BUIGINGSHae een eee olraightline 4.4. 4..c.aete cenit eee ee ee 10 - 25 years 
DrillinGiigS mane errs Straightuline soe sere. stare ah worn teeter a ene 15 years 
EieliCOPLCLS pene een rae Stralghtilin@iere wc mlceuct there ri ee eee 10 years 
Mapping and 
geophysical equipment . Declining balance......................e.ee eee 4-10 years 
Construction equipment.) Straightline .........c.«2..t ode acase«s setenv 10 years 
Otheneerrrx werd ec cts MV ANOUS so. 9. ston ecicrotn Aa tenthe RE ee Dee 4 - 10 years 


NOTE 4 — BANK ADVANCES, SECURED: 


Bank advances are secured by general assignments of book debts, floating 
charge debentures on the assets of certain subsidiary companies, certain drilling 
rigs and the certificates of title to certain real property. 
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NOTE 5 — EQUIPMENT OBLIGATIONS: 


December 31 
1978 1977 


Long term Current Longterm Current 


(thousands of dollars) 
Revolving credit agreements 


— fixed and floating interest 
rates from 3/4% to 11/2% over 
ewe oncocedonap aoe (a), (b) $24,419 $ 225 $22,838 So 
Debenture payable 
— interest rate 1% over 
DIIMOC brocade ee ee (c) 1,707 1,024 2,731 745 
Bank term loans 
— interest rates mainly 
Hee OMEN (NAS) coccaccgoonnvoesece$ (d) 11,589 2,418 946 364 


Total equipment obligations ................. $37,715 $3,667 $26,515 $1,109 


(a) The revolving credit loan agreements of various subsidiaries provide for credit 
lines equal to the lesser of a total of $34,300,000 at December 31, 1978 or an 
amount determined by formula in each agreement (which amounts totalled 
$27,141,000 at December 31, 1978). The loans are secured by charges against 
certain vehicular equipment arising from either a floating charge debenture or 
chattel mortgages. Even though the Company expects all of the revolving credits 
to continue at least until January, 1980, all of the loans may be terminated by 
defined notice. If such termination occurs, each of the agreements provides for 
the loans to be repaid in monthly installments on a term basis consistent with the 
declining borrowing base which would result in terms ranging from five years to a 
maximum of eight years. 


(b) If no additional amounts were borrowed, the amounts estimated to be repaid 
in the years ending December 31, are: 1979 — $7,123,000; 1980 — $6,517,000; 
1981 — $5,483,000; 1982 — $3,634,000; 1983 — $1,452,000. 


(c) The debenture is secured by fixed charges on certain drilling rigs. Anticipated 
annual repayments are as follows: 1979 — $1,024,000; 1980 — $1,000,000; and 
1981 — $707,000. 


(d) Bank term loans are mainly secured by certain drilling rigs and 

accounts receivable arising out of work performed by the rigs. The loans are 
repayable as follows: 1979 — $2,418,000; 1980 — $2,887,000; 1981 — 
$2,789,000; 1982 — $2,023,000; 1983 — $1,802,000. 


NOTE 6 — OTHER LONG TERM DEBT: 


December 31 
1978 1977 
Long Term Current Long Term Current 


(thousands of dollars) 
Bank; term: loans Sees aan eer (a) $10,387 $2,315 $11,338 $1,753 


Other .27ns ieee Se (b) 1,874 92 1,798 51 
$12,261 $2,407 $13,136 $1,804 
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(a) Bank term loans are repayable over periods of up to ten years, and are, in 
general, secured. The interest rates vary from 1% to 11/2% over prime. 410,241 
common shares and 9,000 Class ‘“‘C” preferred shares of Kenting Limited have 
been lodged as security for loans of $6,816,000. 


(b) Included are mortgage loans, repayable over periods from 1979 to 2002, and 
unsecured notes and agreements payable, which mature at various dates to 
1986. Interest rates vary from 7% to 12%. Also included is the balance 
representing the minimum amount payable under an agreement for the purchase 
of 40,000 shares of Kenting Limited (Note 10). 


(Cc) The amounts to be repaid during the years ending December 31, are: 1979 — 
$2,407,000; $1980 — $2,534,000: 1981 — $2,277,000; 1982 — $2,590,000; 
1983 — $1,001,000. 


NOTE 7 — SHARE CAPITAL: 


(a) Preferred shares 


Authorized Issued 


Number Amount Number Amount 


First Preferred Shares of 

aupalaVvalliclOlio2omeach eee enn 640,000 $16,000,000 
9.12% Cumulative Redeemable 
First Preferred Shares, 


Series A 
Issued as at December 31, 
ARSWAP Ps ph. cok oot, ee ore Meee ue 320,000 $8,000,000 
Purchased for cancellation (i) ..... (2,300) (57,500) 
317,700 7,942,500 
Second Preferred Shares of 
a par value of $10. each.............. 250,000 2,500,000 
4% Non-Cumulative Redeemable 
Convertible Second Preferred 
Shares, “A” Series 
Issued as at December 31, 
1 975 / Meene Oe e e eat  er et Fat 79,326 793,260 
Converted into Common 
Sharesigia are mei coe warkers en (63,626) (636,260) 
15,700 157,000 
Total Preferred Shares, “] 


Dyerofsiinlotely Sh, WAS occccoosaa0ae05e $18,500,000 $8,099,500 


(i) Purchase obligation — The Company is required to purchase 3,200 First 
Preferred Shares, Series A each calendar quarter in the open market, if the 
market price does not exceed par plus accrued and unpaid cumulative dividends 
and costs of purchase. The quarterly purchase obligation carries forward for up to 
three succeeding quarters, to the extent not satisfied, and is then extinguished. 


To December 31, 1978 the Company had purchased 2,300 shares pursuant to its 
purchase obligation. For the first quarter of 1979, the outstanding obligation for 
900 shares from the first quarter of 1978 is extinguished and the purchase 
obligation will reach its maximum level of 12,800 shares. 


After June 30th, 1982 the Company is further entitled to redeem the outstanding 


First Preferred Shares, Series A at a premium reducing from $1.75 per share 
during the twelve months ended June 30, 1983 to Nil after June 30th, 1987. 
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(b) Common Shares 


Authorized Issued 
Number Amount Number Amount 
ClasssA. Convertibles 7,500,000 
$15,000,000 

ClassiBiConvVentiblomeeeen teen 7,500,000 

Issued as at December 31, 

ONG Girt arate a coe maehatcke Aas Rati 2,145,301 $5,618,640 

Issued on conversion of 

Second Preferred Shares, 

“AY -S@ri€S ieee cee ee OEE eee 84,817 636,260 

Issued on exercise of 

Share Purchase Warrants .......... 127,777 1,149,993 
Total Common Shares, 

DecembencillS (Sine eee $15,000,000 2,357,895 $7,404,893 


Of the total common shares outstanding at December 31, 1978 there were 
883,186 Class A Convertible Shares and 1,474,709 Class B Convertible Shares. 
The Class A and Class B Convertible Shares are without nominal or par value, 
voting and convertible into one another on a share for share basis. They are 
equal in all respects, save for the fact that up to December 31, 1978 the directors 
could specify that cash dividends on Class B Convertible Shares be paid out of 
Tax Paid Undistributed Surplus on Hand or out of 1971 Capital Surplus on Hand. 


(c) Common Shares Reserved 


— for outstanding $9. share purchase warrants 


expiring May'17,°1982: 22.205 ce eat anc cuenetietreromie weet Re Eesenie eee case reve peee re eeuceneetareke 


— for conversion of 15,700 Second Preferred 


Shares "A? Series: se, ks i erecta eek ns Ose een en CEE re 


— for payment of agreements to purchase 


62;000)shares otal subsidianyacOmpan Veen ieee eteee rete eee 


Number 
of Shares 


Sufficient Class A Convertible and Class B Convertible Shares have been 


reserved to provide for the conversion of all of the outstanding, or to be 


outstanding, Class A Convertible and Class B Convertible Shares into one Class. 


NOTE 8 — RETAINED EARNINGS: 


(a) Under the provisions of the governing statutes, $1,377,000 (an amount equal 
to the par value of preference shares of the Company and its subsidiaries 


redeemed) is restricted from distribution to shareholders. 


(b) Under the terms of a revolving credit bank loan referred to in Note 5, Trimac 
Transportation Group Limited must maintain a consolidated net worth of 


$5,500,000. 
NOTE 9 — STATUTORY INFORMATION: 


The aggregate direct remuneration paid or payable by Trimac and its subsidiaries 
to the directors and senior officers (as defined in the Alberta Companies Act) of 
Trimac during the year ended December 31, 1978 was $527,000. 


NOTE 10 — COMMITMENTS: 


(a) Under a 1977 agreement with A. Vanden Brink, the Company agreed to 
purchase and Vanden Brink agreed to sell 40,000 common shares of Kenting 
Limited for a consideration which may be either 120,000 Class A Convertible 
shares of the Company or, at the option of the vendor, an amount of cash which 
cannot be determined at the present time. The minimum cash consideration of 


$850,000 has been recorded as a long term liability on the books of the 
Company. The ultimate cash consideration, should the vendor choose cash 
rather than shares, would become determinable in 1982 and would be payable 
over a period of up to three years and would be calculated by one of two methods 
each of which is based on the profitability of Kenting Limited during the period 
from January 1, 1977 to December 31, 1981. 


The actual cost of the shares will be recorded at the time the ultimate cash cost is 
determinable or at the time the vendor elects to receive the 120,000 shares. In 
the latter case the $850,000 would be recorded as the issue price of the 
Company's shares. It is the Company’s intention to allocate any cash excess, 
over the $850,000 minimum presently recorded, to the related assets to the 
extent that they had excess values at the time control was acquired. Any 
additional excess cost would be allocated to goodwill and amortized over an 
appropriate period. 


(b) In June 1970, Trimac entered into an Initial Agreement with the National 
Harbours Board of Canada for reclamation and lease of a site at Roberts Bank, 
near Vancouver, B.C. for the construction by the Company of terminal facilities 
for the storing and shipping of bulk commodities, exclusive of grain. The 
commitment of Trimac to lease the site is predicated upon performance by the 
Harbours Board of certain conditions, including commencement of reclamation by 
a specified date in respect of which performance by the Harbours Board has 
been waived. The Company does not wish to exercise any right of termination 
that it may have under the Initial Agreement. The term of the proposed lease will 
be ten years certain, commencing on the earlier of first shipment from the site or 
nine months after the site is ready for occupancy. Rental under the lease will be 
determined only when Harbours Board construction has been completed and the 
Lessee’s facilities erected, estimated to require from sixteen up to twenty-five 
months after commencement of work by the Harbours Board. Such annual rental 
will be dependent, in part, upon through-put of ships’ cargo to and from the site 
with an estimated minimum of $280,000. 


(c) Employees of Kenting Limited, a subsidiary company, hold 22,000, 5% 
convertible redeemable non-voting participating Kenting Limited preferred shares 
of a par value of $21.25. The shares are convertible, at the rate of 20% for each 
year after February 1, 1977 into common shares of Kenting on a share for share 
basis. The Company is obligated to purchase and the holder must sell these 
common shares immediately upon issue at a price of $21.25 per share plus or 
minus the net change in the fully diluted net book value per common share of 
Kenting for the period from January 1, 1977 to the end of the fiscal period 
immediately preceding such purchase. The earnings allocable to these shares 
are shown as minority interest on the Consolidated Statement of Earnings. 


At the option of the employee, after February 1, 1982, the Company will 
exchange each common share for three Trimac Class A Convertible shares as an 
alternate to the foregoing purchase arrangement. 


NOTE 11 — EXTRAORDINARY ITEMS: 
Extraordinary items consists of the following: 


Year ended December 31 
1978 1977 


Income tax reductions arising from the 


utilization of certain losses carried 
TROT ATIES 1700 Begs ays ccs riches Gace BRC ro}eae cect, SEEM cea Se TVS ORG $ 220,000 $159,000 


Provision for anticipated losses on the 
planned disposal of assets of 


a 
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GISCOntinUe GrODE ation S merase rele teiten Tenet tetera) ty ater ater niet (207,000) (74,000) 
Share of extraordinary items of 50% 
owned companies, principally Arcnav goodwill................. (220,000) aA 
$(207,000) $ 85,000 


87 


ADDITIONAL FINANCIAL INFORMATION 


Schedule of Divisional Assets and Liabilities 


At December 31, 1978 


ASSETS 


CURRENT ASSETS: 


Cash and short term deposits ....... 
Accounts receivable ................ 


Income taxes, deferred and 


recoverables. 42-0 aur See eae 
Contracts iniprogress #30 
Inventories? 2 c. ys ie see eee 


INVESTMENTS, SECURITIES AND 
ADVANCES: | 
Investment in and advances to 


50% owned companies ......:.... 


Balances receivable under 


employees’ share purchase plans... 
Other ics Gaels ee ee 


FIXED ASSETS, AT COST: 


Revenue vehiclesijeey sera ee 


Accumulated depreciation 
and amortization==-- 2s eee 


GOODWILL AND AUTHORITIES ..... 
TOTAL ASSETS Stee ee es 


LIABILITIES 
CURRENT LIABILITIES: 


Bank advances, secured............ 
Accounts payable and accrued ...... 
Income taxes payable .............. 
Contract advances ssn ene 
Current maturities of long term debt . . 


TOTAL CURRENT LIABILITIES ...... 
EQUIPMENT OBLIGATIONS ......... 
OTHER LONG TERM DEBT.......... 


NOTE: Interdivisional advances have been eliminated. 
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Highway Other Drilling & 
Transportation Transportation Leasing Resource Other Total 
(thousands of dollars) 

$ 20 $ 3 My aes) Deora $ 3,868 $ 9,128 

6,404 424 1,460 24,329 324 32,941 

— = 40 680 = 720 

= — = 3,243 15 3,258 

589 148 159 989 = 1,885 

2,333 158 107 892 4 3,494 

9,346 733 1,891 35,245 4,211 51,426 

= (104) = (381) 4,113 3,628 

= a = 427 398 825 

Ws 10 = 621 2,609 3,257 

17 (94) — 667 7,120 7,710 

33,807 = 19,906 = — 53,713 

Bese 6,985 340 53,740 4,849 68,206 
(19,739) (1,228) (6,083) (9,107) (1,078) (37,235) 

16,360 5;/9o7 14,163 44,633 3,771 84,684 

13789 aa 550 TP aad 3,051 

$27,512 $ 6,396 $16,604 $81,257 $15,102 $146,871 

$ 978 ——— 2 $ 8,049 $ 13 $ 9,040 

6,874 402 1,210 10,504 869 19,859 

530 55 = 3,607 42 4,234 

a 2 65 1,476 1,543 

— 373 225 4,235 1,241 6,074 

8,382 832 1,500 27,871 2,165 40,750 

11,478 98 12,941 13,198 = 37,715 

423 877 = 2,644 8,317 12,261 

= 898 = 349 = 1,247 

3,870 1,190 884 7,728 (361) 13,311 

= = — 1,325 aa 1,325 

$24,153 $ 3,895 $15,325 $53,115 $10,121 $106,609 


-IVE YEAR FINANCIAL REVIEW 


Nine 
Months 
Ended 
Year Ended December Year Ended 
December 31 31 March 31 
1978 1977 1976 1976 1975 


(Dollar amounts are in thousands, except per share figures) 


IESULTS (2) 


UGS). ohne Aad oe a rrr $ 155,450 $ 137,872 $ 


arnings before taxes, minority interest, extraordinary 
items and share of earnings of 50% 


BMC COMPANIGS «5 oon case vse d scenes cccceu, 19,593 
hare of earnings of 50% owned companies ........ 372 
SY TILT 2 os Sk ya rr 258 
Povision for income taxes ...............s-c05e.. 9,036 
let earnings for the year before extraordinary items . 10,671 

memcommon share - Basic..........:........... 4.55 

ECUVAOUULCC Merete = oe ee 3.63 

etearnings for the year ....................0006, 10,464 

Fer common share - Basic...................... 4.45 

SeSUUYUUUILOC mee ee ee 4 <2. 3.55 

epreciation and amortization ..................... 12,745 

BemmiOwirom operations .....:...6....s.cccecee. 27,935 

meacommon share- Basic ........:......6...... 12.85 

meu VeONUTCC ee yee. s 10.14 

terest expense ........... dof Sa eka eae ae 4,854 
verage number of common shares outstanding 

~~ BGIE 2 an cud ceotene Geen 2,173,099 

TUN (DLE) <4 o etek ene 2,753,892 


EAR END POSITION 


he] GSTElh ics Gc che ee 10,676 
=) $8G0@ GieeGl 0.9575 aa 121,919 
Vo S685 socuch oo dee 146,871 
7 REQ") GINS) cece On 49,976 
VECO CTS Gain? | eee 40,262 


) Restated to disclose the net loss of a subsidiary disposed of. 


10,800 
18,767 
8.80 
7.23 
4,039 


2,132,637 
2,097,629 


11,066 
91,047 
110,563 
39,651 
32,556 


83,684 §$ 


7,440 
293 
1,091 
3,619 
3,023 
1.41 
deeih, 
3,407 
1.59 
1.54 
6,580 
10,632 
5.00 
4.85 
2,932 


2,128,438 
2,191,438 


6,387 
74,621 
92,207 
34,042 
18,399 


65,020 $ 


4,155 
18 
1,963 
2,240 
1.04 
1.02 
2,143 
0:99 
0.98 
7,939 
9,737 
4.58 
4.43 
2,960 


2,128,438 
297,938 


4,142 
49,735 
52,366 
21,925 
15,489 


) Restated to reflect the one-line basis of accounting for share of earnings of 50% owned companies. 


(1) 
54,748 


602 
289 
413 
343 
0.14 
0.14 
645 
0.28 
0.28 
7,748 
7,201 
3.38 
ser 
3,669 


2,128,438 
2,204,938 


3,036 
51,881 
53,773 
26,193 
13,704 


The above review includes Kenting Limited from the effective date of acquisition on a consolidated basis. 
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NET CAPITAL EXPENDITURE, DEPRECIATION AND CASH FLOW millions of dollars) 
3 6 9 12 15 18 21 24 27 30 33 36 


x pee Capital Expenditures 
ieee || (Net of Disposal Proceeds) 
[ey Depreciation 


/ Cash Flow From Operations 


1975 


= 
o 
< 
2 
oO 
= 
o 
2 
S 
© 
o 
SS 


1974 


EARNINGS PER SHARE (dollars) (Basic, before extraordinary items) 
1.50 2.00 2 4.00 4.50 5.00 5.50 6.00 


1978 
Year 


[| Reinvested in Business 


yn [4 1st Preferred Series A Dividends 
1976 lied Common Share Dividends 
9 mos 


1976 


1975 


Year to March 31 


1974 


REVENUE: BY CLASS OF BUSINESS millions of dollars) 
0 13.5  |27 40.5 |54 67.5 |81 94.5 |108 162 


ie Transportation 


Year to March 31 


NET CAPITAL INVESTED AND SHAREHOLDERS’ EQUITY (millions of dollars) 
90 110 |120 


Net Capital Invested. Net capital invested is total 
assets less current liabilities and accrued costs. 


fa Shareholders’ Equity 


” Return on Net Capital Invested. Return on 
average net capital invested is the sum of net earnings 
plus long term debt interest on an after tax basis as a 
percentage of the average beginning and end of year 
net capital invested. 


1975 


Year to March 31 


1974 


% O 2 4 6 8 10 iz 14 16 18 20 22 24 


GLOSSARY OF SELECTED 
ACCOUNTING TERMS 


CURRENT ASSETS cash or other 
assets which will be either converted 
to cash or used in the conduct of 
business activities within one year of 
the balance sheet date. 


CURRENT LIABILITIES obligations 
which will be liquidated through cash 
payment or the conduct of business 
activities within one year of the 
balance sheet date. 


DEFERRED INCOME TAXES income 
taxes are levies made by federal and 
various provincial governments based 
on earnings of the company. Deferred 
income taxes are levies which will 
become payable in future years when 
expenses (mainly depreciation) 
claimed for tax purposes become less 
than those charged for accounting 
purposes. Provisions for such taxes 
are made by charges against 
earnings during years in which 
income tax deductions exceed 
amounts charged for accounting 
purposes. 


DEPRECIATION a systematic charge 
against earnings intended to amortize 
the cost of property, plant and 
equipment (less estimated salvage 
values) over the useful life of such 
assets. 


EQUITY BASIS a method of 
accounting for long-term investments 
under which an investor records his 
share of earnings or losses of the 
entity in which he has invested by 
increasing or decreasing the carrying 
value of the investment. 


EXTRAORDINARY ITEMS earnings 
-or losses which are not typical of 
normal business activities and which 
are not eexpected to occur regularly 
over a period of years. 


FUNDS FROM OPERATIONS 
computed by adding net earnings, 
minority interests, depreciation and 
amortization, non-current deferred 
taxes and the change in non-current 
deferred and accrued accounts 
adjusted for share of earnings of 50% 
owned companies, extraordinary 
items and gains on disposal of fixed 
assets. 


GOODWILL AND AUTHORITIES 
intangible assets, being the 
acquisition costs of subsidiary 
companies which could not be 
allocated to specific assets, and the 
costs incurred in acquiring authorities 
or licenses to operate in defined 
geographic or market areas. 


MINORITY INTEREST the equity 
interest in net assets or earnings of 
subsidiary companies related to 
capital stock of these subsidiaries 
owned by shareholders other than 
Trimac Limited and its wholly owned 
subsidiaries. 


PERCENTAGE-OF-COMPLETION a 
method of accounting which results in 
the recording of contract profits on 
the basis of the amount of work the 
contractor has completed. 


RETAINED EARNINGS the amount 
by which accumulated net earnings 
have exceeded accumulated net 
losses and dividends paid. 


RETURN ON OPENING 
SHAREHOLDERS’ EQUITY net 
earnings as a percentage of 
beginning of year shareholders’ 
equity. 

LONG TERM DEBT borrowed money 
originally repayable over more than a 
one year period. 


WORKING CAPITAL current assets 
less current liabilities. 
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lawson graphics western limited 


